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Review the template below on ‘How to Debate’.

The argument you
offered doesn’t make
sense. Here’s why...

8o, why should I care if the school has sacked fo

Divide the class up into two groups. Each group should then come up with opposing opinions on the
topics below using information in the extracts from Economics for Beginners:

e Are big businesses good or bad? Think about what makes them good or bad. Support your opinion
with real examples.

e Isinequality ok in our society? Is it acceptable that some people are richer and some people
are poorer?

e  What do you think a perfect economy looks like? What would you prioritise? More jobs, better
schools, more beds in hospitals, business growth, environmental improvements.

e What taxes do you think are fair and should people who earn the most money pay the most tax?

¢ If you were the Government, what would you borrow money from a bank to fund and why?

e What is a market economy? Do you think it is a good or bad way for a government to run an
economy?

e What kind of government do you think is best for a country - big or small?

Each group to select representing either a left-wing government or a right-wing government.
How would these beliefs influence what policies and issues would be prioritised?
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Economics is an argument

Even though all economists study data - sometimes exactly the
: sam =
they often come to different conclusions about what it’s s;;ing, ¢ data

Rice rations prevented
‘many families from starving!
It's really good that the
government took control of
the situation.

. "-. 2
Just like everyone else, economists often have different ideas about how
societies should work, or a different sense of what's fair. Even in this book,
the way we describe economics and the examples we've chosen show our

biages - the things we think are important. Here are some different ways of
seeing the world. You might strongly agree or disagree with some of them.

There are economists to back up all of these opinions.

British economist
Joan Robinson once said...

What can governments do?

et an Governments can use certain tools, such as taxes, to try to manage

own the economy. It's up to a government to decide what to tax and how
much to collect.

In most countries today,
individuals and businesses
pay tax on what they
earn - whether that’s
wages or profits.

They may also pay tax on
what they own, such as
property, and what they buy
(the price of most things you
buy includes a sales tax).

...bigger.

Cutting taxes, for
example for businesses,
means they have more
money to spend, make
and hire. Helping
businesses can make
the economy grow.

Fi.nding the right BALANCE
with tax is tricky.

TOO LITTLE and there
won't be enough money to
pay for things such as new
roads or better schools.

: T00 MUCH and people will
try to find ways of not

paying it - such as moving

to another country.
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money on things that do not

Is inequality ok?

ly ones who can answer economic questiong

mists aren’t the on
gf‘;imple, American philosopher John Rawls explored people’s

feelings about inequality by getting them to imagine an ideal world,

In lots of countries, people taking part in the exercise tend to design a world

with inequality,
more. Here are some of their reasons.

B
Yes but, when a company’s managers earn 3
hundreds of times more than an unskilled
worker, that's unfair. There’s only so much
more a manager can achieve in a day! ’

rd work,

Ldn’t bother But knowing you're at the bottom can be
demotivating, especially if you think yo
never do well, however hard you work.

r

Interestingly, these imaginary, but still unequal, worlds were much more equal
than the real world is. And more equal than most people realize, too. A 2017

study in the US showed that people thought the richest 20% of the population..-

HAS: And

SHOULD BUT THEY
HAVE: | 30%of ACTUA.\LLY ' ,';
" wealth HAVE: ‘;
85% of ,’
wealth

ﬁ:::ly;fnge_mﬂe think some inequality is ok, this seems unfair. Do you think 3
1 your country has a fair chance to become rich, successful or happy

109

Public
services

Services everybody
needs such as
education,
healthcare, policing.

Social protection

Supporting people
struggling due to
unemployment,
disability, old age or all
sorts of other reasons.

...fairer.

Spending money on
things that give all people
better opportunities
and good quality public
services, whether they are
rich or poor.

...more
productive.

For example, by
spending money
to improve
internet speeds.

...greener.
The government can spend

cause pollution,
such as wind
turbines.

Can't the We can print a little, but
government just too much and the money
print MORE money? becomes worthless.

e

..of which $390 billion was

spent paying back interest it owed,

where the rich earn a bit more than the poor - but not too much
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Markets in charge

One way for a government to run an economy is not to get involyed

at all. This is known as a market economy, and it was the system in
place in Britain

At the time, s
the Industrial Revolution.

The industrial revolution brought prosperity for some, but by the beginning of
the 20th century, a quarter of the country was living in poverty. The government’s
policy was described as laissez-faire - which meant ‘leaving capitalists alone to
Tun their businesses as they like" The system was later named capitalism.
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The government’s decision not to help didn't resolve problems - if anything they
system needed reform.

got worse. It became clear that the
70

Government

| The government makes laws that
guarantee people’s right to own things,
ideas and designs. It also sets rules
about what businesses can and can't do.

The government also
tries to manage the
economy and set
targets about things
such as prices,
unemployment

and poverty.

No child
poverty by

It helps develop

future businesses and

industries by funding
O scientific research.

I BIG government often

‘ ‘ means MORE..,

Small government often

means LESS. ..
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for part of the 19th century.

Britain was undergoing a big change, known as
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Markets

People have the right to own things,
such as...

{

I

B

land m materials vh

v ideas businesses ﬁ : J
* machines

...and have the right to exchange them
markets, according to the laws of supply
and demand.

The government also produce:
things that benefit all of soci
are mostly paid for by taxes.
can include infrastructure pra
such as building roads, and p
services, such as waste collect
libraries and education.

...money spent on public services
...regulation of businesses

...laws about what people
can and can't do

...taxes

A group of revolutionaries overthrew the Cuban government, The
known as communism, with the goal of sharing the country’s res

between Cubans.

They were inspired by
the ideas of the German
economist Karl Marx.

The new government created lots of economic
plans - including one to manage food production.
This is known as a planned economy.

Cuban Food
production (tonnes)

€ 1,000 t. rice
1,500 t. beans
2,000 t. potatoes

1t was hard to motivate people
to work for the common good...

How a government acts also depends on its beliefs about thy
a society. The words left-wing and right-wing are someti

these beliefs.

y set up a system
sources equally

The government also took
over all the land, factories and
businesses, which helped put
the plan into action.

e best way to organize
mes used to describe

Most people and governments support a mixture of left-wing and right-wing
ideas, and prefer a big government approach for some issues, but not others.

Left out

Governments often have to try to
Dlease different groups, who want
or need different things, with a
limited amount of money. Usually,
they end up helping some groups,
while others get left out - whether
that's families, pensioners, students,
People out of work or refugees like
this family...

No country’s economic system is perfect. You'll find some ideas for improving

them in chapters 6 and 8.
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